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Special Economic Zones in Myanmar 

• Governed by the Myanmar Special Economic 
Zone Law  

• SEZ Law Vs Myanmar Investment Law 

• Myanmar Investment Commission Vs SEZ 
Management Committees 

 

• Thilawa SEZ as a quick-win development 
project compared to Dawei and Kyaukphyu 
SEZs 



What’s different from other IZ/IEs?  

• Testing ground for policy changes for liberalization 
• International experts are here to advise on changes in policies/procedures to 

be in line with international practices 

 

• Free Zones in the SEZs are legally defined as out of the country 

 

• Level playing field for all investors 



 



Free Zone & Promotion Zone 

Free Zone Industry 
 

• Export-oriented 
manufacturing (75% export 
requirement) 
 

• Tier-1 (80% sale to FZ & 
Minimum capital) 
 

• Tier-2 (Minimum capital) 
 

• Export related services 
 

• International exhibition 
centers 

 

Promotion Zone Industry 
 

• Domestic market-oriented 
manufacturing 
 

• Residential & commercial 
area 
 

• Banks & insurance 
 

• Supermarkets 
• Recreation centers 
• International schools  
• International hospitals 

 
 



Three main bodies in Thilawa SEZ 

Management 
Committee 

Developer 
Yangon Regional 

Government 

Central Body 

Central Working 
Body 

Regulator 

- Licensing 
- Investment climate 

Relocation & 
resettlement 

Zone development 
& operations 

TSMCC 
(Gov) 

MTSH MMS JICA 

Myanmar side 
(51%) 

Japanese side 
(49%) 



Fiscal incentives 

Free Zone Industry 
 

(7 years tax holidays) 
(50% another 5 years) 

(50% another 5 years for  
reinvestment) 

Promotion Zone Industry 
 

(5 years tax holidays) 
(50% another 5 years) 

(50% another 5 years for 
reinvestment) 

Free Zone Promotion Zone 

Duties and tax on imports of 
Construction materials 

Exempted Exempted for initial 5 years 
(50% another 5 years) 

Duties and tax on imports of 
Machinery for production 

Exempted Exempted for initial 5 years 
(50% another 5 years) 

Duties and tax on imports of 
Raw materials and parts 

Exempted Levied 

Duties and tax on imports of 
Consumables  

Exempted Levied 



SEZs and Eco-system 

SEZ 

Power 

Road Water 

Bridge 

Residential 

Waste Mgt 

Soft Infrastructure Eco-system 



Improving Soft-infrastructures 

1. Standard Operating Procedures 



Investment 
Application at   

TSEZ Management 
Committee 

Online investment 
application 

Qualitative 
assessment 

Computerized 
assessment Approval 

2. Automatic Investment Approval 

Improving Soft-infrastructures (Cont’d) 



Front Office 

Back Office 

Dept-1 Dept-2 Dept-3 Dept-4 Dept-5 

Investors Online system 

Improving Soft-infrastructures (Cont’d) 

3. One Stop Service Center 



 

4. Online Applications 

Improving Soft-infrastructures (Cont’d) 



Details of the Type of Industry 

The Number of Companies who signed contract : 78 companies from 16 countries 
and regions 

Nationality of the Companies : 
Japan 39, Thailand 9, Korea 5, Singapore 5, Taiwan 4, Myanmar 3, 
Malaysia 3, Hong Kong 1, USA 1, China 1, Sweden 1,, Australia 1,  
Vietnam 1, India1, Netherland1, Switzerland 1 

For Export : 
 
Garment, Shoes, Toy,  
Automotive Parts, Electric Devices,  
Wheel  Chair, Wood Craft, Transformer,  
Tripod, ….  
 
 

For Domestic: 
 
Construction Materials, Food, 
Aluminum Can, Lubricant Oil,  
Agricultural Machinery, Medicine, 
Industrial Machinery,  
Corrugated Cardboard, Fertilizer, …. 
 

Detail of Investors (Locators) 



Financial Infrastructure  

• Opening up the banking and financial sector 

• 13 Foreign banks’ branches 

• Relaxing foreign exchange management  
• Allowing Foreign exchange holding 

• No more approval requirement for profit repatriation in FX 

• Adopting leap-frogging technology 
• Mobile penetration 

• Mobile banking Vs Mobile payment (Traditional mobile payment Vs App 
based mobile payment) 

• Stock market 

• New market with no new practice 

 

 

 



Thank you for your attention! 


